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Rationale for a green economy strategy

e UCL Green Economy Policy Commission (GEPC) identi es
six key points which underpin the rationale for a green economy:

1. A concern for the environment and a recognitiomtkiz
KEY MESSAGES long term we have to shift to a more sustainable growth path
Our economy is highly vulnerable to climate change, degraded
natural capital and resource constraints, and our wellbeing depent
t" HSFFO FDPOPNZ TUSBUFHZ XJMM B griteRlalityroPtRemAchient and on natural resources.
WV M O F SSRdCidng-tethwebknesses and drive a robust

recovery from recession. 2. Many of the structural reforms required for a green economy

are necessary even without the green imperativeakes sense
t gF 6, SIJTLT MPTJOH JUT DVS®K&U D Rdlrakdsddh SMWEtuBIEMNOES 14 B Wy that drives the transition

areas of innovation and technology without taking steps to fostes the long-term goal of a low-carbon, resource-e cient green
green innovation. economy.

t gF DPTUT PG NPWJOH UP B HSFFO F D3P &ddesshBriternMddstst isut théBeQire lower than is often
TV Q Q Riifgetcosts are often over-estimated, and the pay-o supposedEmpirical evidence shows that the predicted costs of
are under-estimated. environmental policy have almost always been overestimated in tt

t gF HSFFO FDPOPNZ SFGFST UP UIF x PR 'S aSprecpnopigisos to environmental policy that
OPU KVTU UIF FOW JSBOOaNRGBIMOT FD U PE€an the net costs may be less than is typically expected.

Government in steering towards a green economy. 4. Delay is likely to be even more costRailure to act early, and
t FZ SFDPNNFOEBUJPOT GPS NPWJOH SM’]QWQ”?JI@{:_"!E”BCﬁﬁ%ﬁ'ﬁvﬁ%’“ﬁ’%@d.
re-investment, is expensive because of lock-in and path depender

‘green industrial strateggo drive eco-innovation and secure Decisions made today enable or constrain options in the future.

competitive advantage in green technologies . i )
; : : E 5. e fragility of the recoveryalso provides a reason for pursuing

Prioritisation of infrastructure Q S P KvRi€hléfsures that a green economy now. Whilst the economy is operating below full
investments are compatible with long-term green economy  capacity there is a window of opportunity during which resource
objectives costs are low and the added bene ts of stimulating directed

'new information infrastructureto provide natural investment (particularly in infrastructure and innovation) are large.

capital and material ow accounts for the economy, together 6. e rest of the world is moving in this direction Analysis of

with improved corporate reporting and enhanced consumer  patent data and global innovation policy suggests that rest of the

information. world is increasingly oriented towards greener innovation — the Uk
risks losing its leadership in areas of present comparative advants






Information Conclusion

Adequate, timely and relevant information is essential for the _ )

understanding of the state of an economy and where it is head&giccessful policy for a green economy will:

but we lack the information about material and resource use thaktrengthen the UK economy by renewing infrastructure

enables economic actors and policymakers to understand and stjmy|ating innovation and increasing resource productivity;

manage the resource and environmental basis of the economy and _ - _
businesses. We recommend: * build UK comparative advantage, capability and exports in

. . growing global markets;
« the construction of a system of natural capital accourts

increase understanding as to how and where natural capital shbliiProve the daily environmental experience and quality of life of
be maintained and augmented, and to act as an interface betwencitizens;

the economy and the environment; « give the UK a leading voice in global political discourse on

« the construction of much more detailed material ow accounts  increasingly important resource and environment issues.

for the UK economy that will track the ow of di erent materials p clear, credible and long-term green strategy can lower risk
through the economy; premiums and galvanise private investment. A national strategy tc
« an information system for investment and supply chain drive forward investment in resource-e cient, innovative sectors
management througtResources and Environment Reporting ~ could both restoregrowth and leave a lasting legacy.

Council to develop indicators for resource use and improved g green economy is moving from a desirability to a necessity.
corporate accounting, including through con dence accounting; gre is a window of opportunity, as the UK emerges from

« improvements in consumer informatignwhich should be recession, to implement policies which will green the recovery anc

embedded in policy packages, rather than supplied in isolationPut the UK economy decisively on a trajectory towards low-carbor
prosperity, resource security and environmental quality.

Enabling policies: macro-economic policy e direction the UK economy takes in recovery and the extent

and resource ef ciency to which it addresses its vulnerability to climate instability and
resource availability will largely determine whether growth can be
e costs of moving towards a green economy are lowest sustained for the long-term.

when there are strong signals to investors and to business that
the Government is committed to doing so. Macro-economic
policy, including environmental tax reform and ensuring that
infrastructure and innovation spending is targeted to support a MORE INFORMATION

green economic recovery, IS crucial to demonstrate policy cred  The report of the UCL Green Economy Policy Commission was
and stability. We recommend: launched on 24 February 2014. The full report is available to
download from the UCL Public Policy website,

« establishing widespread green scal refornthrough a Fiscal .ucl.ac.uk/public-policy

Commission for a Green Economy

« reform of carbon pricingin partnership with the EU
« increasing VAT on household energy use MEMBERS OF THE UCL GREEN ECONOMY

« issuing index-linked policy-performance bonds POLICY COMMISSION

Michelle Baddeley
Professor in Economics & Finance of the Built Environment,
We also make a number of speci ¢ recommendations at UK UCL Energy Institute

and EU level tonprove resource e ciencywhich encompass: Tom Burke

economic instruments; regulations; waste and energy e ciency Visiting Professor, UCL Laws
product passports; environmental taxes; green public procuren  Dimitri Zenghelis

and eco-design.
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